


21*6%(5* _ .RQJVEHUJ ODU.RQUREHUJ '"HIHQFH $HURVSDFH _ .RQJVEHUJ 'LVFRYHU\ _ 2XWORRN _ IXPEHUV 1RWHYV

21*6%(5*

‘H FRQWLQXH WR VHH VWURQJ GHPDQG IRU RXU SURGXFWV UHVXC
VROLG SURILWDELOLW\ LQ VDNH LV VWURRBIKWERNI HOFFHHDQQ WLYLOL
FXVWRPHUV KLJKOLJKWLQJ WKDW RXU VROXWLRQV DUH KLJKO\ UF

7KHUH LV VWURQJ GHPDQ GVIROXMLREMVKIHLFHEBWDO YHVVHO PDUNHW DQG V
QDYDO PDUNHW LV LQFUHDVLQJ $OWKRXJK VKLS\DUGV KDYH VHHQ D GHFOLC
PRUH DGYDQFHG YHVVHOV DUH EHLQJ RUGHUHG 7KH RUGHU WLPH IRU QHZ Y
ZLWK WKH IDFW WKDW ZH KDYH D VLJQLILFDQW RUGHU EDFNORJ ZLWK D JRR!
PDUNHW IOXFWXDWLRQV 7KH PDULWLPH LQGXVWU\ LV DW WKH EHJLQQLQJ R
HIILFLHQW VROXWLRQV DQG UHQHZDEOH HQHUJ\ VRXUFHV DQG .RQJVEHUJ 0
WUDQVLWLRQ

'URQHY DQG FRXQWHU GURQH GHIHQFH KDYH DWWUDFWHG LQFUHDVHG DWWt
UHODWHG WR WKLV ERWK IURP .RQJVEHUJ '"HIHQFH $HURVSDFH DQG .RQJVI
.21*6%(5* VLIJQHG D FRQWUDFW IRU WKH GHOLYHU\ RI &257(; 7\SKRQ FRXQWH
GHOLYHUHG DQG EHFDPH RSHUDWLRQDO ZLWKLQ D \HDU RI VLIQLQJ WKH FR(
HIWHQGHG 2YHU WKH SDVW \HDU ZH KDYH DOVR ODXQFKHG RXU RZQ GURQH
GHWHFW VPDOO FRPPHUFLDOO\ DYDLODEOH GURQHV WKH V\VWHP TXLENO\ .
GHIHQFH FXVWRPHUV

,Q UHFHQW \HDUV WKHUH KDV EHHQ DQ LQFUHDVH LQ JHRSROLWLFDO WHQV/|
DUHDV GLIITHUHQWO\ DQG KLJKOLJKWYV WKH LPSRUWDQFH RI HQDEOLQJ RXU E
HITHFWLYHO\ DV SRVVLEOH .RQJVEHUJ ODULWLPH KROGV D OHDGLQJ WHFKQ
LOQWHJUDWHG VROXWLRQV IRU D ZLGH UDQJH RI VHIPHQWYV I[URP RIIVKRUH Y
.RQJVEHUJ '"HIHQFH $HURVSDFH DQG .RQJVEHUJ 'LVFRYHU\ DGGUHVV FULWL
VXUYHLOODQFH GHOLYHULQJ VROXWLRQV IRU ERWK FLYLOLDQ DQG PLOLWD|
VSHFLDOL]HG EXVLQHVVHYVY DUH EHVW VXLWHG WR VHL]H IXWXUH RSSRUWXQL
SURSRVH WR GHPHUJH .RQJVEHUJ ODULWLPH DQG OLVW LW DV DQ LQGHSHQG
6WRFN ([FKDQJH .RQJVEHUJ 'HIHQFH $HURVSDFH DQG .RQJVEHUJ 'LVFRYHU
WHFKQRORJ\ DQG GHIHQFH IRFXVHG .21*6%(5*

$V VHSDUDWH HQWLWLHYV WKH FRPSDQLHVY ZLOO EH EHWWHU SRVLWLRQHG W
PDUNHWY 7KLV HQKDQFHG IRFXV ZLOO VWUHQIJWKHQ WKHLU FRPSHWLWLYHC
LQFUHDVLQJO\ VKDSHG E\ VHFXULW\ DQG VXVWDLQDELOLW\

*HLU +ij°\ 3UHVLG
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.H\ ILQDQFLDO ILIJXUHYV 4

o012. LQ UHYHQXHV SHU FHQW JURZWK IURP 4
o012. (%,7 LQ WKH TXDUWHU XS IURP 012. LQ 4
0 (%,7 PDUJLQ LQ WKH TXDUWHU RI SHU FHQW

ODUNHW DQG RUGHU LQWDNH

o :HDSRQ VWDWLRQVY LQWHJUDWHG YHVVHO VROXWLRQV LQ WKH QHZEXLOGLQJ
RUGHU LQWDNH LQ WKH TXDUWHU

o 6WURQJ RUGHU LQWDNH DQG ERRN ELOO DERYH LQ DOO EXVLQHVY DUHDV

o 7KH RUGHU EDFNORJ FRQWLQXHV WR JURZ DQG LV QRZ 012.
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*
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5HVXOWY DQG RUGHU LQWDNHDVKITORZ IURP ILQDQFLQJ DFVLQ WKH VXDDMPMAPK HU DFWLYLWLHYV RWKHU PD
PDLQO\ UHODWHG WR LQVWDOPHQWY DQG LQWHUHVW RQ OHDVLQJ REOLJDWLRQV

5HYHQXHVGLQXDDMHUO012. FRPSDUHG WR 012 QC LQWHUHVW UDWHV RQ ERQG ORDQV .RQJVEHUJ 'LJLWDO V PDULWLPH SRUWIROLR ZD'

LQ WKH VDPH TXDUWHU ODVW \HDU KBQ L HU E . 0,D $ DPH WLPH .RQJV
JURZWK ZDV GULYHQ E\' D SHU FHQW LQFUm%w&%gMdH%HOJZE%MéXM\P\(&DG D QHW \}6 Eh%/‘ﬁv\é?’\ \/QLPXODWLRQ D§G Z
.RQJVEHUJ 'HIHQFH $HURVSDFH ZKHUH WKHH SRVLWLYH HIITHFW RQ F IE QY DQ HYDO
GHOLYHULHV UHODWHG WR ERWK PLVVLOHV GXH \_N_R_SD\PHQWV IRU WKH VDOH RI WKH VW EHHQ LQL
ODULWLPH V FRPSDUDEOH ILJXUHV DUH DIIHIDQG QHW FDVK IORZ IURP RSHUDWLQJ DFWL Q/%JHG -3 0F
EXVLQHVV DUHD V SRUWIROLRfVHH WKH GHVIORZV ZHUH UHODWHG WR GLYLGHQG SD\PHQ XQLFDWLROQ

'RQJVEHUJ ODULWLPH $GMXVWHG IRU WKHVILQYHVWPHQWYV LQ LQFUHDVHG FDSDFLW\ DQ gé" gﬁ\\% %%)\O?f/
E\ SHUFHQW GULYHQ E\ JURZWK LQ GHOLYHULHV WR QHZ YHVVHOV DQG D TRRIVEADY ROORZ DV QHHGHG

VOLJKW GHFOLQH LQ WKH DIWHUPDUNHW FRPSDUHG WR WKH VDPH TXDUWHU ODVW

\HDU .RQJVEHUJ 'LVFRYHU\ GHOLYHUHG RSH U ZLWK Q 4 +21%6%(5* VLJQHG DQ DJUHHPHQW WR V
WK H FRUQUHVSRQGLQJ &TRHDWIQLDWBGVRSHDJLDW%QQWBWHQVKWPIW JHDU DQG UXGGHU EXVLQHVV WR D IXQG PDQDJF
UHYHQXHV LQZHUH 012. XS SHU FHQW IURP 012. HTXLW\ FRPSDQ\ 1RUYHVWRU 7KH VWHHULQJ JH
LQ WKH VDPH SHULRG ODVW \HDU ZDV SDUW RI WKH 3URSXOVLRQ +DQGOLQJ GLYI
012 ODULWLPH ,Q WKLV EXVLQHVYV KDG UHYHQXH
(%,7 4QZDV 012. FRUUHVSRQGLQJ WR DQ (%Y PDUJILQ RI 012. 7KH WUDQVDFWLRQ ZDV FDUULHG RXW R
SHU FR@WDUHG WR 012. SHU FHQW LQ W K T XA H 7KH DFFRXQWLQJ JDLQ RI WKH VDOH RI WKH VWt
TXDUWHU ODVW \HDU $FFXPXODWHG (%,7 SHUTXLW\ UZWIMR 012. EXVLQHVV KDV EHHQ UHSRUWHG XQGHU RWKHU |
FRUUHVSRQGLQJ WR DQ (SH U FBR@MWQF RHDVH IPFR’\FP Q QVYHWY HITHFW LQ WKH ILUVW KDOI Rl WKH \HDU RI D WR
012. LQ WKH VDPH SHULRG LQ $FFXPXODBYV /6 LQFO» UHYHQXHV DQG (%,7 GLYLGHG EHWZHHQ 012.
DQ DFFRXQWLQJ JDLQ RI 12. PLOOLRQ UH(BHW+‘P@ WrSLWRQ VE W K H LQ 4
VWHHULQJ JHDU DQG UXGGHU EXVLQHVV 7K H IDRRFAXIPOVOHDMW @ EMDULQJI GHEW
DGMXVWHG IRU WKLV JDLQ ZDV SHUFHQW W L
WKH VDPH SHULRG ODVW \HDU «BYRBREFB K hiTxLyponowd °
1HW LQWHUHVW EHDULQJ GHEW
2UGHU LQ& XNDH 10Q 2. FRPSDUHG WR 012. 1HW LQWHUHVW EHDULQJ GHEW (%,7'$
LQ WKH VDPH TXDUWHHVXDWIHER RY EAKO® IRU WKH
TXDUWHU RUGHU LQWDNH FDQ IOXFWXDWH VLJQUILFRRWRNEHRWZHHQ
TXDUWKHWH ZDV D JRRG RUGHU LQWDNH LQ DOO EXVLQHVV DUHDV LQ WKH
TXDUWHU WRHOMRMHEO \ R S H U DGAHHOG. YWHULHWWWR QHZ YHVVHOV
DQG QHZ +XJLQ RUGHUV $W WKH HQG RI WKH TXDUWHU .21*6%(5* KDG LQWHUHVW EHDULQJ ERQG
GHEW RI WRWDO ®HP. 1IRWH IRU IXUWKHU LQIRUPDWLRQ 7KH
7KH RUGHU EDFNOR4 DW W RM BIXG RI DQ *URXS KDV D VIQGLFDWHG DQG FRPPLWWHG ORDQ IDFLOLW\ RI 012.
LQFUHDVH RI 012. LQ WKH TXDUWHU DQ®YAEHOEPPIDRR RYgYLSUDIW IDFLOLWY RI 012.
VLQFH 4 $00 EXVLQHVV DUHDV LQFUHDVHG WKHLU RUGHU
EDFNORJ GXULQJ WKH TXDUWHU 1HW LQWHUHVW EHDULQ GB¥YWI1IRW WKH HQG RI

FRPSDUHG WR 01DPW WKH HQG RKH UHGXFWLRQ LQ
QHW LQWHUHVW EHDULQJ GHEW ZDV GULYHQ E\ WKH LQFUHDVH LQ FDVK

&DVK IORZ HTXLYDOHQWYV

2169 (5 KDY J WHUP LVVXHU UDWLQJ RI' $ ZLWK D kSRVLWLYH
7KH *URXS KDG 012Q FDVK DQG FDVK HTXLYDFQ&W(Y\{QRRW M’z’ﬁfbdaé E\ WKH FUHGLW UDWLQJ DJHQF\ 1RUGLF &UHGLW 5DWLQJ
RIUG TXDRRWPEDUHG WR 01DW WKH HQG RI + HRXVDQGDORQH FUHGLW DVVHVVPHQW LV %%% 7KH UDWLQJ ZDV ODVW
LQFUHDVH RI OL®. WKH TEZDUWHORZ IURP RSHQQ@/d}@ﬁG RQ  $SULO DQOG FDQ EH IRXQG RQ
DFWLYLWLHY LQ WKH TXDUWHU ZDV 012. 777 ORUGLFFUHGLWUDWLQJ FRP

7KH *URXS V FDVK IORZ IURP LOQYHVWPHQW DFWLYLWLHV ZDV 012.
7KH PDLQ GULYHUV EHKLQG WKLV ZHUH LQYHVWPHQWY LQ LQFUHDVHG FDSDFLW\
DQG SURGXFW GHYHORSPHQW

3DJH UG TXDUWHU
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SHVXOWYV 7KH DYHUDJH DJH RI WKH ZRUOG IOHHW KDV L
RYHU WKH SDVW WHQ \HDUV ZKLOH UHTXLUHF

5HYHQXHV ZHUH 012 DQ GHFUHDVH RI SHUE/E VLRQV DQG HOQHUJ\ HIILFLHQF\ KDYH LQF
R

L VKLS\DUGY YHVVHO RZQ
FRPSDUHG WR WKH VDPH TXDUWHU ODVW \HD 5(%%‘86@%% @VJ-JLYHQ WKH EXVLQH

RSHUDWLQJ UHYHQXHV ZHRUHIBINVSRQGLQJ
JURZWKSRIU FHQW FRPSDUHG WR WKH VDPH SHIRREHSEIH ODULWLPH H[SHUWLVH DQG VLJQ

LQQRYDWLYH WHFKQRORJ\ SURYLGH D FRPSH\
"HOLYHULHV WR WKH DIWHUPDUNHW DFFRXQWHE- Y} @ERR® QHAHBPHHWWM 7KH IRFXV LV R
RSHUDWLQJ UHYHQXHV LQ 4 DQG SHU FHQW KPMU S¥R GHSAHD KLIK GHIJUHH RI RSHUDWLR(
F\EHUVHFXULW\ UHTXLUHPHQWY 7KLV SURYLC
(%,7 ZDV 012.LQUG TXDWRHUHVSRQGLQJ WR DQ'k%hQtILFDQW GHPDQG IRU .RQJVEHUJ 0DULWL
PDUJLQ RBHU FHR®WDUHG WR 012.SHU FHQW LQKH VKRUW DQG ORQJ WHUP
WKH VDPH TXDUWHU ODVW \HDU $FFXPXODWHG (%,7 LQ 4 ZDV
012. FRUUHVSRQGLQJ WR DQ 6% U0 PHQWLQ7KIH VKLS\DUGVY RUGHU LQWDNH IRU WKH GHO
DQ LQFUHDVH IURP 018HU FHQW PDUJLQ LQ WKHFYBPNHG FRPSDUHG ZLWK ODVW \HDU .RQ.
SHULRG LQ SBURILWDELOLW\ EHWZHHQ TXDKWKBY ®DYHPVWL ERF HEGSRY XUH WR QHZEXLOG
YROXPH DQG SURMHFW PL[ LQ WKH EXVLQHVV OWNAPHO VHIPHQWY 7KH VFRSH RI GHOLYHULH
YDULHV DQG WKH EXVLQHVV DUHD V RUGHU L
7ZR FKDQJHV KDYH EHHQ PDGH WR WKH EXVLQHR) IDMPHDO WK BRUWKRIOYLRVV@Q OV RUGHUHG IURF
WKDW ZLOO DIIHFW RSHUDWLQJ UHYHQXHWRQBHOWMX @MYUH KROWIWEHUJ ODULWLPH KDV L
UHODWHG WR WKH VDOH RI WKH VWHHULQJ JHPUH D@ YXEGWHB FX FbBHEY WR QG VWUHWFKHG
WKH IDFW WKDW .RQJVEHUJ 'LILWDO V PDULW EBK SR YW IIRQL &/ P W WRBWXSE ®R1 QHZ FRQVWU
LQ .RQJVEHUJ ODULWLPH IURP WKH WXUQ RI WG \HBYv. & RIGGCEWHBBR WWIKDW YHVVHOV RUGH
ZDV LPSDFWHG E\ UHGXFHG ULVN LQ VRPH ®PIPWMRAHHQ AL PHEWRBW H[WHQGYV ZHOO LQWR \
SURMHFWV WKDW KDG D SRVLWLYH HIIHFW RI p%% QHYQ BYURGDWHR®@ IRUWWHHIYHO LV WKHUI
TXDUWHU $GMXVWHG IRU WKHVH HIITHFWV .RQJVEHUJ ODULWLPH KDV D
JURZWK RI DERXW SHU FHQW LQ WKH TXDUWHKYW fkH 4ORZWIKREEYVEHWLYHBULWLPH KDG DQ F
E\ LQFUHDVHG GHOLYHU\ YROXPHV WR QHZ YHYVHOV LQ VHYHUDO GLIITHUHQW
YHVVHO VHJPHQWYV DV D UHVXOW RI WKH VROLG DQG GLYHUVLILHG RUGHU

LQWDNH LQ UHFHQW \HDUV 2WKHU IDFWRUV

$GMXVWHG IRU WKH VDPH IDFWRUV WKDW LPSDFWHG RSHUDWLQJ UHYHOXHV _
WKH (%,7 PDUJLQ LQ 4 LV DW WKH VDPH OI—R(Q—I‘W@WUWKHJRR?QUVOPLQ}JJ WLPH SRUWIROLR .

(%.7 PDUJLQ LQ 4 .RQJVEHUJ ODULWLPH LQ 4 ,Q WKLV S
'LILWDO V RSHUDWLRQV KDG RSHUDWLQJ UHY
12. PLOOLRQ S$ERXW HPSOR\HHV KDYH E

ODUNHW DQG RUGHUYV IURP .RQJVEHUJ 'LJLWDO WR .RQJVEHUJ 0DUL
WUDQVDFWLRQ

ERRN ELOOXEI IURP 012, L0 4 SFEXPXODWHE 4 2176%(5" VLIQHG DQ DIUHHPHQW Wi

RUGHU LQWDNH LO 4 > AROUHVSROGLOJ WRIBY DQG UXGGHU EXVLQHVV WR D IXQG PDQL

ULYDWH HTXLW\ ILUP 1IRUYHVWRU 7KH VWHH
ERRN ELOO RI EXVLQHVYV ZDV SDUW RI .RQJVEHUJ ODULWLPH

- Y. WKLV EXVLQHVV
7KHUH ZDV D VWURQJ RUGHU LQWDNH LQ WKHQE%%?J?E%} @%%%%%OEL%%%RQ 50 DERKW
Cr

WKH QHZEXLOGLQJ PDUNHW ZKHUH WKH JURZ

FRPSDUHG WR 4 'RQJVEHUJ ODULWLPH LV SR WLE FRPSOHWHG RQ 0DUFK
WKURXJK DGYDQFHG WHFKQRORJ\ GHOLYHULHV WR YDULRXV YHVVHO

VHIPHQWYV ,Q SDUWLFXODU VDOHV RI VROXWLRQV WR YHVVHOV LQ WKH

RIIVKRUH DQG QDYDO VHIPHQWYV ZHUH LPSRUWDQW FRQWULEXWRUV WR WKH

LQFUHDVHG RUGHU LQWDNH LQ WKH TXDUWHU &XPXODWLYHO\ DV RI 4 WKH

RIIVKRUH VHIPHQW DFFRXQWV IRU SHUFHQW DQG WKH QDYDO VHIPHQW

IRU SHUFHQW RI WKH EXVLQHVV DUHD V RUGHU LQWDNH IURP

QHZEXLOGLQJV

3DJH UG TXDUWHU
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CHY TLIXUHYV SHYHQXHV (%,7 2UGHUYV
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(%,7'$ ¢ P Py
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DVVRFLDWHG ERESDQLHY 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4
2UGHU ,QWDNH

SHYHQXHV 2UGHU EDFNORJ SHU GLYLV2IRGHU EDFNORJ

012, <7' SHU GLYLVLRQ %UHDNGRZQ E\ GHOLYHU\ GDWH

2UGHU EDFNORJ

1R RI HPSOR\HHV
B HIHQFH 6\WWHPV B HIHQFH 6\WWHPV |
B OLVVLOH 6SDFH B OLVVLOH 6SDFH |
B SHURVWUXFWXUH B SHURVWUXFWXUH 2 ]

UG TXDUWHU
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3DJH

.RQJIJVEHUJ OFOQIWEIHRH 'HIHQFH

$HURVBOQBFWEHUJ 'LVFRYHU\ _ 2XWORRN _ I1XPEHUV 1RWHYV

5HVXOWV
*URZWK DQG VLJQLILFDQW LQY

5HYHQXHV ZHUH 01@4 XS SHU FHQW IURP WKH
VDPH TXDUWHU ODVW \HDU $ ODUJH SDUW RI WRHVIEIHRZW K IIHD AWK H $TEKWDRWSHDFEH GHYHORSV D
ZDV GULYHQ E\ LQFUHDVHG DFWLYLW\ LQ PLV\HITOXH SRHQM BWQG VHF IDQRORJIJ\ WR WKH 1RUZH.
GHIHQFH GH®RANMHRXNAHYWHG RSHUDWLQJ UHYHQXRIWZYR VDUOIOQ HV 1$72 FRXQWULHYV DUH LQYFE
ZDV 012. XS SHU FHQW FRPSDUHG WR VWUHQJIJWKHQLQJ WKHLU RZQ GHIHQFH FDSDE
GHPDQG IRU .RQJVEHUJ '"HIHQFH $HURVSDFH
(%,7 ZDV 012L9Q FRUUHVSRQGLQJ WR DQ (%,7VKPKJIDQ RLU GHIHQFH PLVVLC 7KH RGGAHD SR
SHU FFRADUHG WR 012SHU FHQW LQ WKHEDFNORJ IRU PLVVLOHVY DQG DLU GHIHQFH V\\V
TXDUWHU ODVW \HDU 7KH (%,7 PDUJLQ LQ WK ELOOLRQ 7KLV KDV GULYHQ JURZWK DQG O

IOXFWXDWH GHSHQGLQJ RQ WKH VSHFLILF SUH[SDQVLRQV ,Q WKH QHZ PLVVLOH IDFWR
$FFXPXODWHG IRU 4 (%,7 ERPOOQHG WR 012.RSHQHG 7KH FDSDFLW\ H[SDQVLRQV FRQWLQ:
LQ WKH VDPH SHULRG LQ VWDUWHG FRQVWUXFWLRQ RI D QHZ PLVVLOH

&RQVWUXFWLRQ RI D QHZ PLVVLOH IDFWRU\ L
7KH VKDUH RI QHW LQFRPH IURP DVVRFLDWH VWDUW ODWWHUDVKQ@V2\HDU
LQ WKH TXDUWHU FRRRSDUGIGVKHWARUUHVSRQGLQJ
TXDUWHU 7KH JURZWK ZDV GULYHQ E\ LPS,QRYRIPHRWW KIQUID WU DDKYJK OHYHO RI DFWLY
UHVXOWV GXH WR LQFUHDVHG YHKLFOH GHOL YHQIHAD OB DY WIKHVL DX UIHWVKIRUWHZ IULIDWHYV D
LQFOXGH -XQH -XO\ DQG $XJXVW 6HH DOVR @GRWHK Rl WKHVH SURFXUHPHQWYV RIIHU JUHDW
.21*6%(5*

ODUNHW DQG RUGHUV .21%6%(5* LV HQJDJHG LQ PXOWLSOH SURMHFYV
GHYHORSLQJ VROXWLRQV WR DGGUHVV FXUUF

2UGHU LQWDNH ZDV QI@.TXDBERUHIHVSRQGLQJ VE%'@OVXSHUUS/\ES;S ;::w?"\?v"K'Hﬂpo\égQGLHQYg)?VR\A?L'
ERRN ELOO$RFXPXODWHG RUGHU LQWDNH LQ 2%‘?

012. FRPSDUHG WR 012Q 4 $W WKH HJFPQJ VVLOH WKDW H[SDQGV WKH FXUUHQ\
RI WKH TXDUWHU WKH EXVLQHVV DUHD KDG DQRRSEH BHEDEN JRIHRI6P1 P QG -60 ,Q WKH ILHO

DQ LQFUHDVH RI 012. GXULQJ WKH TR WRHL@RPEY WR H[SDQG 136306 WR DGGU
LQFUHDVH RI 012. IURP 4 VSHFWUXP Rl1 UDQJHV DQG WKUHDWV NQRZQ

'"HIHQFH $FKLHYLQJ D JRRG EDODQFH EHWZH}
,Q $XIXVW .RQJIVEHUJ 'HIHQFH $HURVSDFH WRIBRGEWXQRYWHN PG ORQJ WHUP VWUDWHJIL
ZLWK WKH 8QLWHG 6WDWHV ODULQH &RUSV IRYXX\W D LW MXFIFRIE X FRWLHRWY WL P H
XQPDQQHG PP WXUUHWV IRU WKH $PSKLELRXV &RPEDW 9HKLFOH
PP $&9 SURJUDP 7KH FRQWUDFW LV D IUDPHZRUN
DJUHHPHQW ZLWK D YDOXH RI XS WR 86" PLOOLRQ 7KH RUGHU LQ
$XIXVW ZDV IRU 86" PLOOLRQ 7KH $&9 LV RQH RI IRXU
YDULDQWYV LQ WKH QH[W JHQHUDWLRQ RI DPSKLELRXV YHKLFOHY GHYHORSHG
DQG PDQXIDFWXUHG E\ %$( 6\VWHPV 7KH $&9 YDULDQW LV
HTXLSSHG ZLWK .21*6%(5* V VWDELOLVHG XQPDQQHG 0&7
WXUUHW ZKLFK SURYLGHV WKH QHFHVVDU\ FDSDELOLWLHY DQG SURWHFWLRQ
7KH WXUUHW LV SODWIRUP LQGHSHQGHQW DQG FDQ EH LQWHJUDWHG ZLWK
DUPRXU SURWHFWLRQ DQG YDULRXV HIITHFWRUV

7KHUH ZDV D JRRG RUGHU LQWDNH UHODWHG WR DLU GHIHQFH DQG DQWL
GURQH FDSDELOLWLHV LQ WKH TXDUWHU 7KH RUGHU LQWDNH KDV FRPH LQ
WKH IRUP RI VHYHUDO LQGLYLGXDO FRQWUDFWYV ZLWK UHODWLYHO\ VKRUW
GHOLYHU\ WLPHYV

UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVERQJVEHWQFHVFRYWRESWERRN _  7DO0O RJ QRWHU

HV )LIXUHV SHYHQXHYV (%,7 2UGHU

012.
5HYHQXHYV
(%,7'$

(%,7'$

(%, 7

(%, 7

2UGHU ,QWDNH

S5HYHQXHV 2UGHU EDFNORJ SHU GLYLVRPRGHU EDFNORJ

012. <7' SHU GLYLVLRQ %UHDNGRZQ E\ GHOLYHU\ GDWH

2UGHU EDFNORJ
1R RI HPSOR\HHV

3DJH UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQIJVERIQJVHHRNQFHVFRHYUHRYISWFRRRN_  _ 1XPEHUV 1RWHYV

SHVXOWYV 2ZWKHU IDFWRUYV

5HYHQXHV ZHUH OL®. D GHFUHDWBHRIFHQW ,Q -XQH .21*6%(5* DQQRXQFHG WKH DFTXL
FRPSDUHG WR WKH VDPH TXDUWHU ODVW \HD W R&AFXARRDWG G PRSHFDWLERPSDQ\ ZLWK  \HI
UHYHQXHV IRU 4 ZDV DQ2LQFUHBWHM RHQW IURRQGHUZDWHU DFRXVWLFV 6RQDWHFK KDV D V

WKH VDPH SHULRG LQ UHODWLRQVKLS ZLWK WKH 8 6 1DY\ &RPELQH

DUHD V WHFKQRORJ\ SRUWIROLR DQG H[SHUW
(%,ZDW012. LQG TXDWRHUHVSRQGLQJ WR DQLQ%FHDVLQJO\ PDNH RXU VIVWHPV DQG SURG)
PDUJLQ RBHU FHR®WDUWG2WR SHU FHQW LQ@DY\ 6RQDWHFK KDG 086" LQ RSHUDWLQJ |

WKH VDPH TXDUWHU ODVW \HDU 7KH PDUJLQ FKB QMHT KULRPWLR® ZWO\BI EH FRPSOHWHG GXUL

LV PDLQO\ GXH WR D PRUH IDYRXUDEOH SURMBFW®HRMVDLQ® SBBBYDIORMHWRP WKH 86 DXWKRU

H[HFXWLRQ $FFXPXODWHG IRU 4 (BHUZDV 012.

FHQW FRPSDUHG WR GIHRU FHQW LQ WKH VDPHISHHDER®LVLWLRQ Rl 6RQDWHFK ZDV WKH VHF

LQ EXVLQHVV DUHD VLJQHG LQ ,Q WKH ILUVW
'LVFRYHU\ DFTXLUHG WKH WHFKQRORJ\ FRPSD
7HFKQRORJLHV ZKLFK LV D OHDGLQJ SOD\HU

ODUNHW DQG RUGHUV K\GURDFRXVWLFV SULPDULO\ DLPHG DW HQY!L
1D[\V 7HFKQRORJLHV KDG RSHUDWLQJ UHYHQ;

2UGHU LQWONFXD@DWHO12. FRUUHVSRQGLQJ WR D

ERRN WR ELF®MRSDUHG WR 0L®. 2UGHU

LQWDNH IRU .RQJVEHUJ 'LVFRYHU\ ZLOO YDU\ EHWZHHQ TXDUWHUV GXH WR
ODUJHU LQGLYLGXDO RUGHUV ,Q 4 RUGHU LQWDNH ZDV PDLQO\ GULYHQ E\
FRQWUDFWYV IRU VHYHUDO QHZ +XJLQ YHVVHOV DV ZHOO DV VDOHV RI
VWDQGDUG SURGXFWYV

6XVWDLQDEOH PDQDJHPHQW RI PDULQH UHVRXUFHY DQG VDIHW\ DUH
LPSRUWDQW GULYHUV IRU .RQJVEHUJ 'LVFRYHU\ 7KH EXVLQHVV DUHD LV
H[SRVHG WR WKHVH GULYHUV LQ PDMRU PDUNHW VHJPHQWYV VXFK DV
RIITVKRUH HQHUJ\ JHQHUDWLRQ FRPPHUFLDO ILVKLQJ VHDEHG

PDSSLQJ VHFXULW\ DQG FULWLFDO LQIUDVWUXFWXUH PRQLWRULQJ 7KH
GHPDQG IRU VROXWLRQV IRU D EHWWHU XQGHUVWDQGLQJ RI WKH RFHDQ
VSDFH LV LQFUHDVLQJ 7KLV DSSOLHV WR FRPPHUFLDO DFWRUV SXEOLF
DGPLQLVWUDWLRQ DQG GHIHQFH FXVWRPHUV

6HQVRU WHFKQRORJ\ HQDEOHV PRQLWRULQJ DQG PDSSLQJ RI DUHDV WKDW

DUH RIWHQ GLIILFXOW WR DFFHVV VXFK DV GHHS VHD DUHDV WKH VHDEHG

DQG WKH ZDWHU FROXPQ 'HPDQG IRU WHFKQRORJ\ WR SURWHFW DJDLQVW
YDULRXV XQGHUZDWHU WKUHDWV LQFOXGLQJ VXEPDULQHYV DQG PLQHV DUH
JURZLQJ 7KHUH LV FRQVLGHUDEOH LQWHUQDWLRQDO DWWHQWLRQ UHODWHG WR
WKH QHHG WR SURWHFW DQG PRQLWRU FULWLFDO LQIUDVWUXFWXUH ERWK
DERYH DQG EHORZ VHD OHYHO 2XU EURDG SURGXFW SRUWIROLR LV ZHOO
VXLWHG WR PHHW WKHVH FKDOOHQJHV

$W WKH HQG RIRQJVEHUJ 'LVFRYHU\ KDG DQ RUGHU
EDFNORJ RI 012.

3DJH UG TXDUWHU



21*6%(5*

3DJH

.RQJVEHUJ ODULWLPH

.RQJVEHUJ 'HIHQFH S$HURYBRNH 1XPEHRQJIJVIRMWHV'LVFRYHU\

2XWORRN

2YHU WKH SDVW \HDUV .21*6%(5* KDV KDG D SRVLWLYH GHYHORSP
GHOLYHUHG VLJQLILFDQW JURZWK DQG VWURQJ UHVXOWYV

$ WKH HQG RI 4 WKH *URXS KDG DQ RUGHKHHFXRIANMG RIQRS! VRVWDLQDELOLW\ DUH KLJK RQ
ELOOLRQ RI Z ELOOLRQ ZLOO EH GHOLYHUHG, £1%d%Q9*4Lv H[SHRWLYG WR WKHVH PHIDWUHQGYV
FRUUHVSRQG ELOOLRQ KLJKHU RUGHU FRYHURGWBUVEAXWHG WR VWURQJ JURZWK RYHU WKH
FRPSDUHG WR 4 2UGHU LQWDNH IURP WKH_ O ONHRIPW UDIXIM WK WIRHR) VLIQLILFDQW JURZW
OHVVHU H[WHQW LQFOXGHG LQ WKH RUGHU EPkNKRRIWUDPE HZRGbh (B3IURDPMRMM RSSRUWXQL
DUH RQO\ LQFOXGHG LQ WKH RUGHU EDFNOREHBKHRKQYHWCW K W QS WEH QG VSHFLDOL]HG E:
DJUHHPHQW DUH UHFHLYHG $FFRUGLQJO\ LW LV SURSRVHG WR GHPHUJH .R
WKH FXUUHQW .RQJVEHUJ *UXSSHQ DQG OLVW I
.21*6%(5* LV H[SRVHG WR PDUNHW WUHQGV W\WRWKDRRBRLG HREIQO\LROAMKH 2VOR 6WRFN ([Fk
JURZWK SRWHQWLDO JRLQJ IRUZDUG 7R HQVXUY R siRD/AHTF WKDWR. &I OAEH ) WMKIHQFH  $HURVSI
H[LVWLQJ RUGHU EDFNORJ DQG WR PHHW IXWXVYHRFHRIP QE 0 bAARIQYWIPGKHV O P WHH WHFKQRORJ\
EHLQJ PDGH ERWK LQ DQG RXWVLGH 1RUZD\ 1 UsHf(dQ Wi WP ¥ RPHS KO IYHIV ZLOO FRQWLQXH W
ERWK VWDUWHG DQG FRPSOHWHG QHZ IDFLO IgMwIVR FYoF RWROQLHFPAWHE DPAUWBBFH ZLWK KHEC
FRPSDQ\ V &DSLWDO ODUNHWYV 'D\ LQ ZH DUH LQ D SHULRG RI
LQFUHDVHG LQYHVWPHQWY WKDW ZLOO SHUV:E¥YNW WRWEQORSRVHG FRPSDQLHY RSHUDWH LQ G
PDUNHWY WKDW DUH XQGHUJRLQJ FKDQJH 7KL
.RQJVEHUJ ODULWLPH VXSSOLHY QHZEXLOG DR® W kWt U FEDUN W \RXBWBRBVY RQJIJVEHUJ 0DUL
LQ D ZLGH UDQJH RI YHVVHO VHIPHQWYV ITURRVWERGRWYRRQDOVE WY ROKDRWGIRHHWY SURGXFWYV
WR PRUH DGYDQFHG YHVVHOV SHUIRUPLQJ FRREOQHEZ POW WD RS RYBWERREWY IURP RIIVKRU!
$ JHQHUDOO\ DJHLQJ YHVVHO IOHHW DQG VW Ud MW b g TW K H HPHNAW ¥ KWHORWAHR® WFRDWH G WH
HPLVVLRQV FUHDWH D QHHG IRU IOHHW UH Q HZ®ms DZK\L FK %693 U B 6@ I9WRRHY FULWLFDO QHH(
WHUP GHPDQG IRU WKH EXVLQHVV DUHD V VROXMKUR QM DRIHVYRUYYMKIODQFH ZLWK GHOLYHL
UHQHZDO RI WKH PDULWLPH IOHHW ZLOO WD NH MWPHU DY S H FARSDREG W\ R1 WKH
VKLS\DUGV OLPLWV WKH QXPEHU Rl QHZ YHVVHOV EHLQJ EXLOW 7HFKQRORJ\
LV WKH NH\ WR VXFFHHGLQJ LQ FUHDWLQJ D PRMN K UHRYRVRE RAMREROHF KOLFgUGOLVWLQJI RI .R
PDULWLPH IOHHW DQG .RQJVEHUJ ODULWLPHS\WRPEGW IERWKVRW R/ IEH IXWKOFHRPSDQLHV ZLW
LQ WKLV GHYHORSPHQW 7KH EXVLQHVV DUHIFRFSAHHPICVERMBW VRQHGFWUQH BPWLQJ YDOXH LQ D .
PDUNHW ZLWK DQ LQFUHDVLQJ QHHG IRU HIILFXV@QWLO®E LIOR WA\VEZRQOUERBKIFGOWH LQ WKH FRP
WHFKQRORJ\ FRPSDQLHYV ZLOO KDYH EHWWHU RSSRUWXQLWL
ZLWKLQ WKHLU UHVSHFWLYH PDUNHWYV
.RQJVEHUJ '"HIHQFH $HURVSDFH KDV JURZQ FRQWLQXRXVO\ LQ UHFHQW
\HDUV DQG KDV DQ RUGHU EDFNORJ RI 12. ELOOLRQ RI ZKLFK
SHUFHQW LV ZLWK (XURSHDQ FXVWRPHUV DW WKH HQG RI 4 %\
DOO PLVVLOH SURGXFWLRQ ZLOO EH UHORRIIWHBUWR QHZE WRHEIPUWLHV 7KH
PL[ RI SURMHFWY EHLQJ GHOLYHUHG LV D NH\ GULYHU RI SURILWDELOLW\ ZKLFK
PD\ IOXFWXDWH EHWZHHQ TXDUWHUV 7KH EXMU®Q MO DEHD KRMGEWRHPGROIVEHUJI *UXSSHQ
PDUNHW SRVLWLRQV LQ VHYHUDO GHIHQFH VHIJPHQWYV

.RQJVEHUJ 'LVFRYHU\ KDV DQ HIWHQVLYH SRUWIROLR RI DGYDQFHG
WHFKQRORJ\ FRPELQHG ZLWK GHHS GRPDLQ NQRZOHGJH DQG VRIWZDUH

7KLV LV LPSRUWDQW LQ DUHDV VXFK DV ILVKHULHVY PDULQH UHVHDUFK PDULQH
RSHUDWLRQV RFHDQ EDVHG HQHUJ\ SURGXFWLRQ GHIHQFH DQG

PRQLWRULQJ RI FULWLFDO LQIUDVWUXFWXUH 7KH EXVLQHVV DUHD KDV VROLG
PDUNHW SRVLWLRQV DQG WKHUH LV JUHDW GHPDQG IRU WHFKQRORJ\ IURP DOO
WKHVH VHIPHQWYV

UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

1XPEHUYV
1RWHYV

3DJH UG TXDUWHU



21%6% (5*

.H\

.RQJVEHUJ ODULWLPH

.21*6%(5*

.RQJIJVEHUJ '"HIHQFH

ILIXUHV E\ TXDUWHU

$HURVSOXHPEHUY .RAWHBRHUJ 'LVFRYHU\

2XWORRN

012. 4

S5HYHQXHV

(%,7'$

(%.,7'$

(%,7

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH

2UGHU EDFNORJ

21*6%(5* 0$5,7,0(u

012. 4

SHYHQXHV

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH

2UGHU EDFNORJ

.RQJVEHUJ 'LJLWDOhV PDULWLPH RSHUDWLRQV KDYH EHHQ WUDQVIHUUHG WR .RQJVEHUJ ODULWLPH DQG WKH VDOH RI .RQJV

21%6% (5% '()(1&( $(5263%&(

EHUJ ODULWLPHhV VWHHULQJ JHDU DQG UXGGHU EXVLQHVYV ZDV FRPSOH

012. 4

S5HYHQXHV

(%,7'$

(%.,7'$

(%,7

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH

2UGHU EDFNORJ

(%,7'$ DQG (%,7 IRU

3DJH

DUH UHVWDWHG GXH WR .RQJVEHUJ

,7 EHLQJ UHSRUWHG DV D SDUW RI RWKHU IURP

UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJIJVEHUJ 'HIHQFH $HURVSOKHPEHUV .RQWHEHUJ 'LVFRYHU\ _ 2XWORRN

H\V ILIJXUHV E\ TXDUWHU FRQWLQXHG

.21*6%(5* ',6&29(5<

012. 4 4 4 4 4 4 4 4 4 4 4

S5HYHQXHV

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH

2UGHU EDFNORJ

‘XH WR HOLPLQDWLRQV DQG WKDW .RQJVEHUJ 'LJLWDO 3URSHUW\ .RQJVEHUJ ,7 DQG &RUSRUDWH IXQFWLRQV DUH QRW LQFOXGHG WKH VXP RI %XVLQHVV $UHDV GRHV QRW DGG XS WR *URXS

3DJH UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH

&RQOQGHQVHGWYQBWRMPHQW

012. 1RWH

.RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\

&RQGHQVHG VWDWHPHQW R

LQFRPH

012. 1RWH

2XWORRN

2SHUDWLQJ UHYHQXHV
*DLQ IURP VDOH RI EXVLQHVV f f
SHYHQXHV

2SHUDWLQJ H[SHQVHV

(%,7'$

'"HSUHFLDWLRQ

'"HSUHFLDWLRQ OHDVLQJ DVVHWV

$PRUWLVDWLRQ

,PSDLUPHQW RI LQWDQJLEOH DVVHWYV f f

(%,7

6KDUH RI QHW LQFRPH IURP MRLQW DUUDQJHPHQWYV DQG
DVVRFLDWHG FRPSDQLHV

,QWHUHVW RQ OHDVLQJ OLDELOLWHV
1HW ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WD[ (%7

,QFRPH WD[ H[SHQVHV

(DUQLQJV DIWHU WD[ ($7

$WWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVW

(DUQLQJV SHU VKDUH (36 (36 GLOXWHG LQ 12.
(DUQLQJV SHU VKDUH
(DUQLQJV SHU VKDUH GLOXWHG

3DJH

(DUQLQJV DIWHU WD

6SHFLILFDWLRQ RI RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH
SHULRG

,WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW

SHULRGV
&KDQJH LQ IDLU YDOXH FDVKIORZ KHGJHV

0o &DVK IORZ KHGJHV DQG FURVV FXUUHQF\ VZDSV
7D[ HITHFW FDVK IORZ KHGJHV

7UDQVODWLRQ GLIIHUHQFHV FXUUHQF\

7TRWDO LWHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

,WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

$FWXDULDO JDLQV ORVVHV SHQVLRQV f f

7D[ HIITHFW RQ DFWXDULDO JDLQ ORVV RQ SHQVLRQ f

7RWDO LWHPV QRW EH UHFODVVLILHG WR SURIW RU ORVV

&RPSUHKHQVLYH LQFRPH

UG TXDUWHU

F



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJIJVEHUJ '"HIHQFH

&RQGHQVHG VWDWHPHQW R

012. 1RWH

$VVHWYV

B3URSHUW\ SODQW DQG HTXLSPHQW

/HDVLQJ DVVHWV

,QWDQJLEOH DVVHWYV

6KDUH LQ MRLQW DUUDQJPHQWY DQG DVVRFLDWHG FRPSDQLHYV

2WKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

L, QYHQWRULHV

7UDGH UHFHLYDEOHYV

&XVWRPHU FRQWUDFWYV DVVHW

'"HULYDWLYHYV

2WKHU VKRUW WHUP UHFHLYDEOHV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7RWDO DVVHWYV

3DJH

$HURVSOXHPEHUY .RAWHBRHUJ 'LVFRYHU\

ILQDQFLDO SRVLWLRQ

2XWORRN

012. 1RWH

(TXLW\ OLDELOLWLHV DQG SURYLVLRQV

,VVXHG FDSLWDO

5HWDLQHG HDUQLQJV

2WKHU UHVHUYHV

1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO HTXLW\

/RQJ WHUP LQWHUHVW EHDULQJ ORDQV

/RQJ WHUP OHDVLQJ OLDELOLWLHV

2WKHU QRQ FXUUHQW OLDELOLWLHYV DQG SURYLVLRQV

7RWDO QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

&XVWRPHU FRQWUDFWYV OLDELOLWLHV

'"HUYLDWLYHYV

6KRUW WHUP LQWHUHVW EHDULQJ ORDQV

6KRUW WHUP OHDVLQJ OLDELOLWHYV

'LYLGHQG QRW SDLG

2WKHU FXUUHQW OLDELOLWHY DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHVV DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHV DQG SURYLVLRQV

(TXLW\ UDWLR

1HW LQWHUHVW EHDULQJ GHEW

UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

&RQGHQVHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\

012. 1RWH

(TXLW\ RSHQLQJ EDODQFH
7RWDO FRPSUHKHQVLYH LQFRPH

'LYLGHQGYV

7UDQVDFWLRQV ZLWK WUHVXU\ VKDUHV UHODWHG WR HPSOR\HH VKDUH SURJUDPPH
3XUFKDVH VDOH LQ QRQ FRQWUROOLQJ LQWHUHVW

(TXLW\ FORVLQJ EDODQFH

3DJH UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJIJVEHUJ '"HIHQFH

$HURVSOXHPEHUY .RQWEHUJ 'LVFRYHU\

&RQGHQVHG FDVK IORZ VWDWHPHQW

012. 1RWH

(DUQLQJV DIWHU WD

'HSUHFLDWLRQ LPSDLUPHQW RI S
HTXLSPHOW

'"HSUHFLDWLRQ OHDVLQJ DVVHWV

$PRUWLVDWLRQ LPSDLUPHQW RI LQWDQJLEOH DVVHWYV

6KDUH RI QHW LQFRPH IURP MRLQW YHQWXUHV DQG
DVVRFLDWHG FRPSDQLHV

1HW ILQDQFH LWHPV

,QFRPH WD[HV

*DLQ RQ VDOH RI EXVLQHVV f f f f

&KDQJH LQ QHW FXUUHQW DVVHW
UHODWHG LWHPV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWHV

'LYLGHQG IURP MRLQW DUUDQJPH
FRPSDOLHV

3XUFKDVH GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQW LQ VXEVLGLDULHY DQG DVVRFLDWHG FRPFSDQLHV

,QYHVWPHQW LQ ILQDQFLDO DVVHWYV f f f

,QWHUHVW UHFHLYHG

6DOH RI EXVLQHVV DQG LQYHVWPHQW LQ VXEVEGLDULHV

&DSLWDOLVHG LQWHUQDO GHYHO
DVVHWYV

6HWWOHPHQW RI FURVV FXUUHQF\ VZDSV f f

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWHYV

3DJH

2XWORRN

012. 1RWH

1HW FKDQJH LQWHUHVW EHDULQJ ORDQV f

3D\PHQW RI SULQFLSDO SRUWLRQ Rl OHDVH OLDELOLWLHV

,QWHUHVW SDLG

,QWHUHVW SDLG RQ OHDVLQJ OLDELOLWLHYV

1HW SD\PHQW UHODWHG WR HPSOR\HH VKDUH SURJUDPfPH

'LYLGHQGY SDLG WR HTXLW\ KROGHUV RI WKH $DUHQW

RI ZKLFK GLYLGHQGV IURP WUHDVXU\ VKDUHV f f

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

(I'THFW Rl FKDQJHV LQ H[FKDQJH UDWHV RQ FD\4K DQG FDVK
HTXLYDOHQWYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH
SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

012. Rl WKH FDVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG LV SODFHG

UG TXDUWHU

LQ Ol



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

*HQHUDO LQIRUPDWLRQ DQG SUL (VWLPDWHYV

*HQHUDO LQIRUPDWLRQ 3UHSDULQJ WKH LQWHULP ILQDQFLDO VWDWHPHQW LQYROYHV DVVHVVPHQWYV

7KH FRQVROLGDWHG I|LQDQE LTXD® W\y¥BWWWEPHQWHMMLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH XVH RI DFFRXQWLQJ

ILQDQFLDO VWDWR®© B\QEWH UIRYUIHIE\S HW \6 6 $ SULQFLSOHV DQG SRVWHG DPRXQWYV IRU DVVHWY DQG REOLJDWLRQV UHYHQXHV

VXEVLGLDULHV DQG VKDUHV LQ MRLQW DUUDQQKPH[®WQ \DHMG DFWRBODWHMX OWY PD\ GHYLDWH IURP WKHVH HVWLPDWHYV 7KH

FRPSDQLHV WKDW DUH LQFOXGHG DFFRUGLQNMWRFWR &M LETHULIW LFRHQWKRG FRQQHFWLRQ ZLWK WKH DSSOLFDWLRQ RI WKH *URXShV
DFFRXQWLQJ SULQFLSOHY DQG WKH PDMRU VRXUFHV RI XQFHUWDLQW\ UHPDLQ

3ULQFLSOHYV WKH VDPH DV ZKHRR QKRIOLGDWHG ILQDQFLDO VWDWHPHQWY ZDV

,QWHULP ILQDQFLDO VWDWHPHQWY DUH FRP SHLFORMSL @ BIEDILAR/WG R QO H \HIDAWKR,I$6 KDV EHHQ FKDUDFWHULVHG E\

LOQWHULP UHSRUWLQJ VWRFN H[FKDQJH UHIUMDWL R R ® LMQGE VK X QOUEHE/MW DRGDXOQFHUWDLQW\ DQG .21*6%(5* PD\ EH

UHTXLUHPHQWYV RI WKH 6HFXULWLHY 7UDGLQD I$AWW HBWH UM R LIV FRQMLIDDXHY $W WKH HQG RI WKH TXDUWHU KLV KDV QRW KDG

VWDWHPHQWY GR QRW LQFOXGH WKH VDPH DPRX ®W HAW RIR WKHVILR® QFLWER&HLJIXUHV

IXOO ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UHDG LQ WKH FRQWH[W Rl WKH

FRQVROLGDWHG ILQDQFLDO7 KW FWE PR QWDMIKG

ILQDQFLDO VWDWHPHOIWSUIREIDUHG LQ FRPSOLDQFH ZLWK WKH

1RUZHJLDQ $FFRXQWLQJ $FW DQG LQWHUQDWLRQDO VWDQGDUGYV IRU ILQDQFLDO

UHSRUWLQJ ,)56 HVWDEOLVKHG E\ WKH (8

7KH FRQVROLGDWHG ILQDQFLDO H W DMWHOHEDMVRI® U
ZZZ NRQJVEHUJ FRP

7KH LQWHULP ILQDQFLDO VWDWHPHQW KDV QRW EHHQ DXGLWHG

1HZ VWDQGDUGYV DV RI -DQXDU\

7KH DFFRXQWLQJ SULQFLSOHV XVHG LQ WKH TXDUWHUO\ UHSRUW DUH WKH VDPH
SULQFLSOHVY DV WKRVH DSSOLHG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
IRU

&KDQJHV LQ DFFRXQWLQJ VWDQGDUGYV ZLWK HIIHFW IURP KDYH QRW
KDG D PDWHULDO HIIHFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

3DJH UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

6HIJPHQW LQIRUPDWLRQ

SHYHQXHV (%,7'$ (%,7

012.

.RQJVEHUJ ODULWLPH
.RQJVEHUJ '"HIHQFH $HURVSDFH
.RQJVEHUJ 'LVFRYHU\

2WKHU

*URXS

.RQJVEHUJ 'LJLWDOhV PDULWLPH RSHUDWLRQV KDYH EHHQ WUDQVIHUUHG WR .RQJVEHUJ ODULWLPH DQG WKH VDOH RI .RQJVEHUJ ODULWLPHhY VWHHULQJ JHDU DQG UXGGHU EXVLQHVV ZDV FRPSOHW
2WKHU DFWLYLWLHV FRQVLVW RI .RQJVEHUJ 'LJLWDO .RQJVEHUJ ,7 SURSHUW\ FRUSRUDWH IXQFWLRQV DQG HOLPLQDWLRQV

S5HYHQXHV <7' E\ GLYLVLRQ

012. 012. 012.

'LYLVLRQV 'LYLVLRQV 'LYLVLRQV

*OREDO &XVWRPHU 6XSSRUW '"HIHQFH 6\VWHPV 2FHDQ 7HFKQRORJLHV
,QWHJUDWLRQ (QHUJ\ f OLVVLOH 6SDFH ODULQH /LIH 7THFKQRORJLHV
3URSXOVLRQ +DQGOLQJ $HURVWUXFWXUH 052 8QFUHZHG 30ODWIRUPYV
$XWRPDWLRQ &RQWURO 2WKHU HOLPLQDWLRQYV 6HDWH[

2WKHU HOLPLQDWLRQ .RQJVEHUJ '"HIHQFH $HURVSDFH 2WKHU HOLPLQDWLRQV
.RQJVEHUJ ODULWLPHuU .RQJIJVEHUJ 'LVFRYHU\

2WKHU HOLPLQDWLRQ
7KH GLYLVLRQDO VWUXFWXUH LV FKDQJHG IURP UG TXDUWHU 7KH FRPSDUDEOH ILIJXUHV DUH
DGMXVWHG DFRRUGLQJO\ 7TRWDO UHYHQXHV

7KH WDEOH VKRZV WKH DQWLFLSDWHG GDWH RQ ZKLFK HPWHRERDSH WRURDQAHHESHOLLQWRRAY DV RI

'DWH RI UHYHQXH UHFRJQLWLRQ 'DWH RI UHYHQXH UHFRJQLWLRQ
2UGHU EDFNORJ DQG O[)ngl[JJGHU EDFNORJ DQG ODWHU

012.

.RQJVEHUJ ODUWLPH

.RQJVEHUJ 'HIHQFH $HURVSDFH
.RQJVEHUJ 'LVFRYHU\

2WKHU HOLPLQDWLRQ

7TRWDO

3DJH UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV

6SHFLILFDWLRQ RI PRYHPHQW LQ WKH EDODQFH VKHHW OLQH 6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV -DQXEL

2WKHU LWHPV DQG
$GGLWLRQV 6KDUH RI QHW LERPBMWHKHQVEDPMU\LQJ DBRROQW RI QH
012. 2ZQHUVKEAIMSUU\LQJ DPRXQW GLVSRVDOYLGHQG UHFHLYHG LQFRPH

3DWULD 2\L
.RQJVEHUJ 6DWHOLWH 6HUYLFHV f f
2WKHU VKDUHV f
7RWDO

7KH VKDUH RI QHW LQFRPH LV LQFOXGHG DIWHU WD[ DQG DPRUWLVDWLRQ RI H[FHVV YDOXH

6KDUHV RI QHW UHVXOW IURP 3DWULD

012.

.21*6%(5* V VKDUH
$PRUWLVDWLRQ RI H[FHVV YDOXHV DIWHU WD][

6KDUH RI QHW LQFRPH UHFRJQLVHG LQ .'$ IRU WKH SHULRG

6KDUH RI 3DWULD V QHW LQFRPH DIWHU WD[ DGMXVWHG IRU QRQ FRQWUROOLQJ LQWHUHVWY DQG QHW LQFRPH IURP .$06 6KDUH RI QHW LQFRPH IURP 3DWULD LV UHFRJQLVHG DV IROORZV GXULQ]J
ODU 0D\ 4 -XQ $XJ DQG 4 6HS 'HV

6KDUH RI QHW LQFRPH DQG GLYLGHQG IURP DVVRFLDWHG FRPSDQLHY SHU EXVLQHVYV DUHD

6KDUH RI QHW LQFRPH 'LYLGHQG
012.
.RQJVEHUJ ODULWLPH f f f f f f f f
.RQJVEHUJ 'HIHQFH $HURVSDFH
2WKHU f f f f f

*URXS

3DJH UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ '"HIHQFH $HURVSOKXHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN
/HDVLQJ

.21*6%(5* KDV OHDVHV WKDW DUH SULPDULO\ UHODW

HG WR ODQG DQG
EXLOGLQJV DV ZHOO DV OHDVHV IRU pDFKLQ/H-ilp\vu,Q.'JKp,y(y#\W)é%@G %HDVLQJ OLDELOLWLHV UHFRJQLVHG LQ WKH ILQDQFLDO SRVLWLRQ
HTXLSPHQW

012
)56 HIIHFWV RQ FRQGHQVHG VWDWHPHQW R+ +-6POFLBDO-SRVWLERO————————————
/HDVLQJ DVVHWV

012. /RQJ WHUP OHDVLQJ OLDELOLWLHV

2SHQLQJ EDODQFH -DQXDU\ 6KRUW WHUP OHDVLQJ OLDELOLWHV
$GGLWLRQ
'"LVSRVDO f

'HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIUHQFHYV )56  HIIHFWV RQ FRQGHQVHG LQFRPH VWDWHPHQW LQ WKH SHULRG
2SHQLQJ EDODQFH $SULO
$GGLWLRQ
'LVSRVDO f
012.
'"HSUHFLDWLRQ 4
7UDQVODWLRO GLIIHUHQFHYV 5HWXUHG UHQWDO FRVW HDUOLHU LQFOXGHG LQ (%,7'$
2SHQLQJ EDODQFH -XO\ 3URILW /RVV RQ GLVSRVHG OHDVHV f f f

$GGLWLRQ
,QFUHDVHG (%,7'$ LQ WKH SHULRG
'LVSRVDO f

'"HSUHFLDWLRQ RQ OHDVHV
'"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIHUHQFHV 'QFUHDVHG (%,7 LQ WKH SHULRG

&ORVLQJ EDODQFH ,QWHUHVW FRVW RQ OHDVLQJ OLDELOLWLHV IRU WKH SHULRG
5HGXFHG (%7 LQ WKH SHULRG f

3DJH

UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

JLQDQFLDO LQVWUXPHQWYV

/RDQV DQG FUHGLW IDFLOLWLHV ,QWHUHVW EHDULQJ ORDQV
7KH JURXS KDV WKUHH ERQG ORDQV DPRXQWLQJ WR D WRWDO RI
012. RI ZKLFK 012LV GXH ZLWKLQ RQH \HDU
_RQJVEHUJ $YLDWRQ ODLQWHQDQFH 6HUYLFH $6 .$06 LV MRLQWO\
RZQHG ZLWK 3DWULD 2\L 7KH FRPSDQ\ UHFHLYHG ILQDQFLQJ IURP LRPLGDO L TR
LWV RZQHUV LQ WKH QG TXDUWHU RI DQG WKXV KDYH D VKRUW 'XH GDWH uo Tt R | 9DOXH
WHUP ORDQ IURP 3DWUQDDBIGRWLRQ WR DQ LQWHUQDO
ORDQ IURP .21*G%(5* LV LQ DFFRUGDQFH ZLW \vﬂv'h%f\gﬁ. #fe oroov
VKDUHKROGHU DJUHHPHQW WR ILQDQFH LQYHV\WPRMQUIYXH ¢*. $016[HGQLOQWHUHVW UDWH f
DGGLWLRQ WKH JURXS KDV D VOQGLFDWHG FUHGAMW | DHHOLW\ IBRDWLQJ LQWHUHVW UDWH f
DQG DQ RYHUGUDIWOREHGLW IBEWEEHW\ R
ZHUH XWLOL]JHG DW WKH HQG RI WKH TXDUWHU

%RQG LVVXH .2* IL[HG LQWHUHVW UDWH
7RWDO ORQJ WHUP ORDQV

6KRUW WHUP ORDQV

%RQG LVVXH .2* IL[THG LQWHUHVW UDWH f
%RQG LVVXH .2* IORDWLQJ LOQWHUHVW UDWH f
2WKHU VKRUW WHUP ORDQV f
7TRWDO VKRUW WHUP ORDQV f

7RWDO LQWHUHVW EHDULQJ ORDQV

6\QGLFDWHG FUHGLW IDFLOLW\ XQXWLOLVHG FUHGLW OLPLW
2YHUGUDIW IDFLOLW\ PD[ FUHGLW OLPLW

9DOXH LV HTXDO WR QRPLQDO DPRXQW

%RQG LVVXH .2* ZDV HQWHUHG LQWR DW D IL[HG UDWH RI S D .21*6%(5* DOVR HQWHUHG LQWR D IORDWLQJ UDWH VZDS DJU

3DJH UG TXDUWHU



.21*6%(5* .RQJVEHUJ ODULWLPH

JRUZDUG H[FKDQJH FRQWUDFWYV

.RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\

2XWORRN

)DLU YDOXH RI EDODQFHV FODVVLILHG DV FDVK IORZ KHGJHV DV VKR ZQGHF WHIE DR Q GEMIRWG WDD VE N P H Q I BRIKHDERSIUL IR I6H © WIHKEHH DALRJP ¥ D O
Rl XQUHDOL]HG IRUZDUG HAKIHIDHOBR Q WEOFMWM WKH SHULRG 7KH WRWDO FKDQJH LQ QHW DRLIUQ¥FIRAE KM IR | | DU B PY VG ¥ HHIQHEGR H D MNVE U H B H ¢

TXDUWHU VSRW UDWHV ZH5H126' 12QG *%3 12.

'XH LQ 'XH LQ RU ODWHU 7RWDO

9DOXH LQ 12. RQ 9DOXH LQ 12. RQ 9DOXH LQ 12&RQQJH LQ IDLU YDOXH
012. DJUHHG UDWHY YDOXH DW DJUHHG UDWIHY YDOXH DW DJUHHG UDWHMURP )DLU YDOXH DW

86"
(85
2WKHU

6 XP

5RO0 RYHU RI FXUUHQF\
IXWXUHV

7TRWDO

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV DVVHWYV
JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV OLDELOLWLHV
1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV

JRUZDUG H[FKDQJH FRQWUDFWYV FODVVLILHG DV IDLU YDOXH KHGJHV

'XH LQ 'XH LQ RU ODWHU 7RWDO

9DOXH LQ 12. RQ 9DOXH LQ 12. RQ 9DOXH LQ 12&RDQJH LQ IDLU YDOXH
012. DJUHHG UDWIHY YDOXH DW DJUHHG UDWIHY YDOXH DW DJUHHG UDWHMURP )DLU YDOXH DW

86"

(85

*%3
2WKHUV

7TRWDO

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV OLDELOLWLHV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV

3DJH

)DLU YDOXH LV UHIHUULQJ WR WKH QHW
YDULDQFH EHWZHHQ WKH IBRHZD/BI® BHUN F

DQG WKH IRUZDUG UDWH DW WKH WI
IRUZDUG H[FKDQJH FRQWUDFW 7KH FKD(
RI FDVK IORZ KHGJHV UHFRJQLVHG LQ W
FRPSUHKHQVLYHIRQFREZKILOH WKH WDEO
DERYH VKRZ D FKDQJHOLR. IDLUKHDOXH R
GLITHUHQFH EHWZHHQ WKBYVH WZRVDPRX
DVFULEDEOH WR D FKDQJH LQ IDLU YDO X
VZDSV

7KH QHW YDOXH RI IDLU YDOXH KHGJHV
UHFRJQL]JHG DV GHULYDWHYV LQ WKH VWI
SRVLWLRQ RIIVHW DJDLQVW FXVWRPHU
012. GHFUHDWQHG FXVWRPHU FRQWUDF!
OLDELOQWLHYV EBHFUHDVH

UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJIJVEHUJ '"HIHQFH

6SHFLILFDWLRQ RI GHULYDWLYHYV

012.

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E
&URVV FXUUHQF\ VZDSV f f f

7RWDO GHULYDWLYHV FXUUHQW DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWV FDVK IORZ KHGJHV F
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV G
&URVV FXUUHQF\ VZDSV

7RWDO GHULYDWLYHV FXUUHQW OLDELOLWLHYV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D F
1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E G

7RWDO QHW IRUZDUG H[FKDQJH FRQWUDFWYV

BURGXFW GHYHORSPHQWYV

$HURVSOXHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

B3URGXFW PDLQWHQDQFH FRVW DQG GHYHORSPHQW UHFRJQLVHG LQW KH LQFRPH VWDWHPHQW GXULQJ WKH SHULRG

012.

,Q WKH FRQVROLGDWHG VWDWHPHQW RI
WKH HQG WRG WXBIWWKHUODUJHVW FDSLWDC
SURMHFWY ZHUH UHODWHG WR WKH GHY
GLIJLWDO SODWIRUP .RJQLIDL DQG DVVR/

BURGXFW PDLQWHQDQFH
'HYHORSPHQW FRVW

7TRWDO

DSSOLFDWLRQV PLVVLOH WHFKQRORJ\
ZHDSRQ VWDWLRQ 0&7 DQG 5:6 FRPPXC(
VROXWLRQV DQG UHPRWH WRZHUV IRU D

&DSLWDOLVHG GHYHORSPHQW UHFRJQLVHG GXULQJ WKH SHULRG

012.

&DSLWDOLVHG GHYHORSPHQW

3DJH

UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

6KDUH VSOLW

6KDUH FDSLWDO WUHQGYV

'‘DWH 1XPEHU RI VKDUHRPLQDO 12. &RUU )DBEWHRWH FDSLWDO 012.
6WDWXV

6KDUH VSOLW

$W WKH $QQXDO *HQHUDO OHHWLQJ RQ 0D\ WKH $QQXDO *HQHUDO OHHWLQJ RI .RQJVEHUJ *UXSSHQ $6%
UHVROYHG RQ D VKDUH VSOLW ZLWK D VSOLW UDWLR 2QH VKDUH EHFRPHV ILYH VKDUHV (IIHFWLYH GDWH -XQH

$V D UHVXOW RI WKH VKDUH VSOLW HDUQLQJV SHU VKDUH ZLOO EH FKDQJHG UHWURVSHFWLYHO\ E\ GLYLGLQJ E\ ILYH

12. 4 4 4 4 4 4 4 4 4
(DUQLQJV SHU VKDUH EHIRUH WK#H VSOLW,$

(DUQLQJV SHU VKDUH DIWHU WKH VSOLW

3DJH UG TXDUWHU



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\

5HODWHG SDUWLHYV

$FFRUGLQJ WR WKH VKDUHKROGHU DJUHHPHQW UHJDUGLQJ ILQDQFLQJ RI
LQYHVWPHQWY LQ .RQJVEHUJ $YLDWLRQ ODLQWHQDQFH 6HUYLFHV WKH
RZQHUV 3DWULD 2\L DQG .21*6%(5* KDYH JUDQWHG ORDQV WR WKH
FRPSDQ\ 3DWULD 2\LhV VKDUH RI WKH ILQDQFLQJ LV 012. 7KH

%RDUG LV QRW DZDUH RI DQ\ FKDQUIBVTRD WWHDWVDFWLRQV LQ WKH
DVVRFLDWHG ZLWK UHODWHG SDUWLHV WKDW LQ DQ\ VLJQLILFDQW ZD\

KDYH DQ LPSDFW RQ WKH *URXShV ILQDQFLDO SRVLWLRQ DQG SURILW IRU WKH
SHULRG

,PSRUWDQW ULVN DQG XQFHUWDLQW\ IDFWRUYV

.21*6%(5*hV ULVN PDQDJHPHQW LV ®HMPUDLEHG LQ WKH
UHSRUW

KDV EHHQ FKDUDFWHULVHG E\ JUHDW SROLWLFDO XQFHUWDLQWLHV
.21*6%(5* KbV D ODUJH LQWHUQDWLRQDO SUHVHQFH DQG LV DIIHFWHG E\
JOREDO FKDQJHV 2XU JOREDO IRRWSULQW DQG YDOXH FUHDWLRQ FORVH WR WKH
FXVWRPHU UHGXFH WKH ULVN DVVRFLDWHG ZLWK WKLV EXW ZH PD\ EH
DIITHFWHG E\ FRQWLQXHG SROLWLFDO XQUHVW DQG XQFHUWDLQW\ .21*6%(5*
ZRUNV FORVHO\ ZLWK DXWKRULWLHYV DQG XVHV JOREDO H[SHUWLVH DFURVYVY DOO
EXVLQHVY DUHDV WR HQVXUH WKDW ZH DUH ZHOO SUHSDUHG IRU DQG DEOH WR
DGDSW WR WKH FRQVWDQW FKDQJHYV

7D]

7KH LQFRPH WD[ HISHOXBXIBWHEDOFXODWHG WR EH

SHU FHQW RI HDUQLQJV EHIRUH WD[ 7KH LQFRPH WD[ H[SHQVH ZDV PDLQO\
DIlHFWHG E\ LQFRPH IURP DVVRFLDWHY UHFRJQL]J]HG DIWHU WD][
SHUPDQHQW GLIIHUHQFHY DQG ZLWKKROGLQJ WD|[

3DJH

2XWORRN

UG TXDUWHU



21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV DQG GHILQLWLRQV

.21*6%(5*X VHV WHUPV LQ WKH FRQVROLGDWH G RUQD Q 5 LADCS VWD® H? FQW¥ XODWHG DV IROORZV
WKDW DUH QRW DQFKRUHG LQ WKH ,)56 DFFRXQWLQJ VWDQGDUGV 2XU
GHILQLWLRQV DQG H[SODQDWLRQV Rl WKHVH WHUPV IROORZ EHOR:

21*6%(5*FRQVL@HUS DQG WR7EH QRUPDO 012,

DFFRXQWLQJ WHUPV EXW WKH\ DUH QRW LQFOXGHG L J56

DFFRXQWLQJ VWDQGDUGV (%,7'$ LV WKH DEELf‘ﬁ"{(LL@\W/L%‘\GH%I i(buQL

%HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWLRQ DQGx$BRMHMILYBPWLRRK bos surRYLVLRQV
21%6%(5*XKVHV (%,7'$ LQ WKH LQFRPH VWDWHPHQW DV D

VXPPDWLRQ OLQH IRU RWKHU DFFRXQWLQJ OL @HNVWWHKHNRH DFFRXQV\ LQHV

DUH GHILQHG LQ RXU DFFRXQWLQJ SULQFLSOH \ﬁj&@é_g DUW 1
ILQDQFLDO VWDWHPHQWYVY 7KH VDPH Dssof '6'3/ ‘%H Voo owy

8QSDLG GLYLGHQG f

2UGUHU LLOWMKNHH YDOXH RI VLIQHG FXVWRPHU FRQWUDFWV ZKHUH
.21*6%(5* KDV D GHOLYHU\ FRPPLWPHQWYV WR WRHWFXHHM RPHIYHVW EHDULQJ ORDQV f

KRUW WHUP OHDVLQJ OLDELOLWLHV
2UGUHU ED¥NBPDLQLQJ UHYHQXHV RQ VLJQH(‘ EXVWRPHU
FRQWUDFWY ZLWK GHOLYHU\ FRPPLWPHQWYV WRIWWH{ FOXVAMERPHU

LQDQFLDO LQVWUXPHQWY FODVVLILHG DV FDVK IORZ
1HW LQWHUHVW HHDWKGJIQGHMEWPRXQW RI WKH @EEWXQWLQJ
OLQHV j&DVK DQG FDVK HTXLYDOHQWVk DQG j6KRWW,; PREWOKRQI WH
LQWHUHVWEHDULQJ OLDELOLWLHVk

5HWXUQ RQ $YHUDJH &DSLWDQ \(PGHIRGHG DVSWRRN EVORUGHU LQWDNH GLYLGHQG E\ UHYHQXHYV
PRQWK UROOLQJ (%,7 LQFOXGLQJ VKDUH RI QHW LQFRPH IURP MRLQW

DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHWHGWULGHGK BARWMNER WWRM VDODULHY DQG VRFLDO VHFXULW\ WD]

PRQWK PHDQ RI UHFRJQLVHG HTXLW\ DQG QHWK $R@ WHHNW EHDPURQ RGHEWOR\PHQW VXFK DV VHYHUDQFH DQG
JUDWXLW\ LQ FRQQHFWLRQ ZLWK ZRUNIRUFH UHGXFWLRQV ,Q DGGLWLRQ WR

1HW LQWHUHVW EHDUULQJGHHE@HG6DVSQHW LQWHUMVOMH UHQW DQG RWKHU UHODWHG FRVWY DQG DQ\ RQH RII SD\PHQWYV LQ

EHDULQJ GHEW GLYLGHG E\' PRQWK UROOLQWK¥, H$HQW RI WKH SUHPDWXUH WHUPLQDWLRQ Rl WHQDQF\ DJUHHPHQWYV
IRU SUHPLVHY WKDW DUH QRW LQ XVH

'RUNLQJ FD®IGMDIOQHG DV FXUUHQW DVVHWYV H[FHSW FDVK DQG

FDVK HTXLYDOHQWYV PLQXV QRQ LQWHUHVW ESHDAXWQUIL Q I DERGHWNMRVR IHFSM) X HY IURP 6RIWZDUH DV D

WD[HV SD\DEOH )LQDQFLDO LQVWUXPHQWYV FEHDUNWLAHHGROW FDYK IORZHY DQG 6RIWZDUH ODLQWHQDQFH 8VHU

KHGJHV DUH QRW LQFOXGHG LQ ZRUNLQJ FDSIBWBSORUW

3DJH UG TXDUWHU



4XDUWHUOWGHBRMNWN H U NRQJVEHUJ FRP

'LVFODLPHU ,Q WKH HYHQW RI DQ\ GLVFUHSDQF\ EHWZHHQ WKH 1RUZHJLDQ DQG WKH (QJOLVK YHUVLRQ RI .-
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